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5(� 2XU:DWHU/$�5HFRPPHQGDWLRQV�&RQFHUQLQJ�WKH ���:DWHUVKHG�$UHD�6WRUPZDWHU�
,QYHVWPHQW�3ODQ�IRU�����������
�
2XU:DWHU/$��2:/$��LV�D�GLYHUVH�FRDOLWLRQ�WKDW�KDV�HQJDJHG�FRPPXQLWLHV��EXVLQHVVHV��DQG�
RUJDQL]DWLRQV�DFURVV�/RV�$QJHOHV�&RXQW\��EXLOGLQJ�VXSSRUW�WR�UHLQYHQW�DQG�UHLQYHVW�LQ�RXU�ZDWHU�
IXWXUH�XVLQJ�QDWXUH�EDVHG�LQIUDVWUXFWXUH�WKDW�SURYLGHV�FRPPXQLW\�KHDOWK�EHQHILWV��HQYLURQPHQWDO�
KHDOWK�EHQHILWV��DQG�HFRQRPLF�EHQHILWV��2:/$�UHFRPPHQGV�WKDW�IXQGLQJ�SULRULW\�EH�JLYHQ�WR�WKH�
SURMHFWV�WKDW�EHVW�H[HPSOLI\�WKH�JRDOV�RI�WKH�6DIH��&OHDQ�:DWHU�3URJUDP��6&:3���DQG�WKDW�
FRQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�UHVHUYLQJ�IXWXUH�IXQGV�IRU�IXWXUH�H[HPSODU\�SURMHFWV���
�
)81',1*�$//2&$7,21�)25�67250:$7(5�352-(&76�
� �
7KH�6WRUPZDWHU�,QYHVWPHQW�3ODQV��6,3V��PXVW�DFKLHYH�WKH�IRXUWHHQ�SURJUDPPDWLF�JRDOV�FOHDUO\�
ODLG�RXW�LQ�WKH�6&:3�,PSOHPHQWDWLRQ�2UGLQDFQH��$WWDFKPHQW�����LQFOXGLQJ�WKH�JRDOV�WR�LPSURYH�
ZDWHU�TXDOLW\�DQG�FRQWULEXWH�WR�DWWDLQPHQW�RI�ZDWHU�TXDOLW\�UHTXLUHPHQWV��DV�ZHOO�DV�PXOWLSOH�
DGGLWLRQDO�FRPPXQLW\�LQYHVWPHQWV�VXFK�DV�SULRULWL]DWLRQ�RI�QDWXUH�EDVHG�VROXWLRQV��FRPPXQLW\�
HQJDJHPHQW��HTXLW\��DQG�TXDOLW\�MREV���2XU�WRS�LVVXHV�DUH�VKRZQ�EHORZ�LQ�EXOOHW�SRLQW�IRUPDW�
DQG�GHVFULEHG�PRUH�UREXVWO\�LQ�$WWDFKPHQW����
�
1DWXUH�%DVHG�6ROXWLRQV�
7KH�SULRULWL]DWLRQ�RI�QDWXUH�EDVHG�VROXWLRQV�LV�D�VSHFLILF�SURJUDPPDWLF�JRDO�RI�WKH�6&:3��DQG�
WKHUHIRUH�PXVW�EH�UHIOHFWHG�LQ�WKH�SURMHFWV�IRU�WKH�6,3���
�
&RPPXQLW\�(QJDJHPHQW��
$ SODQ IRU IXWXUH FRPPXQLW\ RXWUHDFK LV QRW VXIILFLHQW IRU WUXH FRPPXQLW\ HQJDJHPHQW LQ D SURMHFW�� � � � � � � � � � � � � � � �
3ULRULW\ VKRXOG EH JLYHQ WR SURMHFWV IRU ZKLFK �ORFDO FRPPXQLW\ HQJDJHPHQW� GHVLJQHG VSHFLILFDOO\� � � � � � � � � � � � �
IRU�WKH�SURSRVHG�SURMHFW��KDV�DOUHDG\�EHHQ�LQLWLDWHG���
�
(TXLW\��
2QH RI WKH PRVW LQQRYDWLYH DVSHFWV RI WKH 6&:3 LV WKH ZULWWHQ UHTXLUHPHQWV IRU WKH HTXLWDEOH� � � � � � � � � � � � � � � �
GLVWULEXWLRQ RI FRPPXQLW\ LQYHVWPHQWV� :KHQ DVVHVVLQJ WKH ���� EHQHILW UHWXUQ RQ LQYHVWPHQWV� � � � � � � � � � � �

�



IRU GLVDGYDQWDJHG FRPPXQLWLHV� LW LV LPSRUWDQW WR FODULI\ ZKDW W\SH RI EHQHILWV D SURMHFW SURYLGHV�� � � � � � � � � � � � � � �
DQG ZKHWKHU WKH SURSRVHG LQYHVWPHQWV GLUHFWO\ EHQHILW WKH UHFHLYLQJ FRPPXQLW\ DQG YHULILHG E\� � � � � � � � � � � � �
ORFDO�FRPPXQLW\�JURXSV���
�
4XDOLW\�-REV��
$W D PLQLPXP� IXQGLQJ WKURXJK WKH 6&:3 6,3 PXVW EH FRQWLQJHQW XSRQ SURYLGLQJ GLUHFW� � � � � � � � � � � � � �
FRPPXQLW\�LQYHVWPHQWV��VXFK�DV�KLJK�TXDOLW\�ORFDO�MRE�DQG�WUDLQLQJ�RSSRUWXQLWLHV���
�
:H�UHFRPPHQG�WKDW�DOO�RI�WKHVH�SURJUDPPDWLF�JRDOV�EH�FRQVLGHUHG�ZKHQ�VHOHFWLQJ�SURMHFWV�IRU�
IXOO�RU�SDUWLDO�IXQGLQJ�IRU�WKH�����������6,3���DQG�WKDW�FRQVLGHUDWLRQ�EH�JLYHQ�WR�UHVHUYLQJ�IXWXUH�
IXQGV�IRU�IXWXUH�H[HPSODU\�SURMHFWV����2QH�RSSRUWXQLW\�WR�UHVHUYH�IXWXUH�IXQGLQJ�LV�WR�IXQG�SURMHFWV�
LQ�SKDVHV��WR�JHW�SURMHFWV�WKURXJK�LQLWLDO�SURMHFW�GHYHORSPHQW��VXFK�DV�SURMHFW�GHVLJQ�� �
�
�
)81',1*�$//2&$7,21�)25�6&,(17,),&�678',(6�
��
7KHUH�KDYH�DOVR�EHHQ�SURSRVDOV�IRU�IXQGLQJ�WKURXJK�WKH�6&:3�6FLHQWLILF�6WXGLHV�3URJUDP��7KH�
SXUSRVH�RI�WKH�6FLHQWLILF�6WXGLHV�3URJUDP�LV�WR�SURYLGH�IXQGLQJ�IRU�VFLHQWLILF�DQG�WHFKQLFDO�
DFWLYLWLHV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��VFLHQWLILF�VWXGLHV��WHFKQLFDO�VWXGLHV��PRQLWRULQJ��DQG�
PRGHOLQJ�UHODWHG�WR��VWRUPZDWHU�DQG�XUEDQ�UXQRII�FDSWXUH�DQG�SROOXWLRQ�UHGXFWLRQ��
�
2:/$�UHFRPPHQGV�WKDW�QR�IXQGLQJ�EH�DOORFDWHG�IRU�WKH�5HJLRQDO�6FLHQWLILF�6WXG\�WR�6XSSRUW�
3URWHFWLRQ�RI�+XPDQ�+HDOWK�WKURXJK�7DUJHWHG�5HGXFWLRQ�RI�%DFWHULRORJLFDO�3ROOXWLRQ��:H�KDYH�
VHULRXV�FRQFHUQV�DERXW�WKH�OHJLWLPDF\�RI�WKLV�SURSRVHG�VWXG\��,W�KDV�QR�K\SRWKHVLV�RU�FOHDU�
PHWKRGRORJ\��DQG�QR�VFLHQWLILF�SURIHVVLRQDOV�ZHUH�LQYROYHG�LQ�WKH�GHYHORSPHQW�RI�WKH�VWXG\��DV�
LV�UHTXLUHG�XQGHU�WKH�6&:3�6FLHQWLILF�6WXGLHV�3URJUDP�ZKHQ�IHDVLEOH���
�
7KLV�SURSRVDO�LV�DVNLQJ�IRU�QHDUO\�����PLOOLRQ�UHJLRQ�ZLGH�RYHU�WKH�QH[W�ILYH�\HDUV�WR�WDUJHW�D�
VSHFLILF�VRXUFH�RI�D�VSHFLILF�SROOXWDQW�UDWKHU�WKDQ�SURYLGLQJ�PXOWLSOH�EHQHILWV��DQG�WR�SRWHQWLDOO\�
ZHDNHQ�ZDWHU�TXDOLW\�REMHFWLYHV�UDWKHU�WKDQ�LPSURYLQJ�RXU�ZDWHU�TXDOLW\��7KLV�SURSRVHG�VWXG\�
ZLOO�QRW�VXSSRUW�PDQ\�RI�WKH�SURJUDP�JRDOV��OLVWHG�LQ�$WWDFKPHQW����$GGLWLRQDOO\��WKHUH�DUH�RWKHU�
SRWHQWLDO�IXQGLQJ�VRXUFHV�IRU�WKLV�VWXG\�LQFOXGLQJ�WKH�6WRUPZDWHU�0RQLWRULQJ�&RDOLWLRQ��ZKLFK�
DOUHDG\�KDV�D�VLPLODU�VWXG\�LQ�LWV���\HDU�SODQ���7KLV�QHDUO\�����PLOOLRQ�VKRXOG�EH�VSHQW�WR�
LQYHVW�LQ�RXU�FRPPXQLWLHV�ZLWK�PXOWL�EHQHILW�VWRUPZDWHU�FDSWXUH�SURMHFWV��

�
)XUWKHU��IRU�WKRVH�:$6&V�FRQVLGHULQJ�WKH�:HW�:HDWKHU�=LQF�VWXG\��WKLV�SURSRVDO�LV�DVNLQJ�IRU�
����.�WR�SRWHQWLDOO\�ZHDNHQ�ZDWHU�TXDOLW\�REMHFWLYHV��UDWKHU�WKDQ�LPSURYLQJ�RXU�ZDWHU�TXDOLW\��
)XQGV�VKRXOG�LQVWHDG�EH�VSHQW�RQ�PXOWL�EHQHILW�VWRUPZDWHU�FDSWXUH�SURMHFWV���7KH�6DIH��&OHDQ�
:DWHU�3URJUDP�LV�QRW�WKH�ULJKW�IXQGLQJ�VRXUFH�IRU�WKLV�VWXG\�EHFDXVH�WKLV�VWXG\�GRHV�QRW�VXSSRUW�
PDQ\�RI�WKH�JRDOV�RI�WKH�6DIH��&OHDQ�:DWHU�3URJUDP�RU�LWV�6FLHQWLILF�6WXGLHV�3URJUDP���7KHUH�
DUH�RWKHU�SRWHQWLDO�ZD\V�WR�DFKLHYH�WKLV�W\SH�RI�UHFDOFXODWLRQ��LQFOXGLQJ�ZRUNLQJ�ZLWK�WKH�6WDWH�
:DWHU�5HVRXUFHV�&RQWURO�%RDUG�� �
�

��



7KDQN�\RX�DOO�IRU�WKH�FRQVLGHUDEOH�WLPH�DQG�HIIRUW�WKDW�\RX�KDYH�FRQWULEXWHG�WR�WKH�
LPSOHPHQWDWLRQ�RI�WKH�6DIH��&OHDQ�:DWHU�3URJUDP��:H�ORRN�IRUZDUG�WR�FRQWLQXLQJ�RXU�
FROODERUDWLYH�ZRUN�ZLWK�HDFK�RI�\RX��ZLWK�WKH�&RXQW\�RI�/RV�$QJHOHV��DQG�ZLWK�RXU�FRPPXQLWLHV�
WR�PRVW�HIILFLHQWO\�DQG�HIIHFWLYHO\�UHLQYHVW�LQ�RXU�ZDWHU�IXWXUH���0DQ\�RI�XV��LQFOXGLQJ�:$6&�
PHPEHUV��UHFRJQL]H�WKDW�WKLV�LV�D�FRPSOH[�SURFHVV��DQG�ZH�ZRXOG�EH�UHPLVV�QRW�WR�VWRS�DQG�
VWURQJO\�UH�HYDOXDWH�WKH�FRQWH[W�IRU�PDNLQJ�WKHVH�FULWLFDOO\�LPSRUWDQW�IXQGLQJ�UHFRPPHQGDWLRQV��
2:/$�FRUH�WHDP�PHPEHUV�ZDQW�WR�ZRUN�ZLWK�\RX�WR�EH�SDUW�RI�WKH�VROXWLRQ�IRU�PHHWLQJ�ZDWHU�
TXDOLW\�VWDQGDUGV�E\�LPSOHPHQWLQJ�PXOWL�EHQHILW�SURMHFWV���7KDQN�\RX�IRU�\RXU�FRQVLGHUDWLRQ�RI�
WKHVH�UHFRPPHQGDWLRQV��
�
6LQFHUHO\���
�
�
2:/$�&RUH�7HDP�
�
�
� �
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$77$&+0(17����
�
6DIH��&OHDQ�:DWHU�3URJUDP�,PSOHPHQWDWLRQ�2UGLQDQFH��6HFWLRQ�������6&:�3URJUDP�
*RDOV��
�
$��,PSURYH�ZDWHU�TXDOLW\�DQG�FRQWULEXWH�WR�DWWDLQPHQW�RI�ZDWHU�TXDOLW\�UHTXLUHPHQWV��
�
%��,QFUHDVH�GURXJKW�SUHSDUHGQHVV�E\�FDSWXULQJ�PRUH�6WRUPZDWHU�DQG�RU8UEDQ�5XQRII�WR�VWRUH��
FOHDQ��UHXVH��DQG�RU�UHFKDUJH�JURXQGZDWHU�EDVLQV��
�
&��,PSURYH�SXEOLF�KHDOWK�E\�SUHYHQWLQJ�DQG�FOHDQLQJ�XS�FRQWDPLQDWHG�ZDWHU��LQFUHDVLQJ�DFFHVV�
WR�RSHQ�VSDFH��SURYLGLQJ�DGGLWLRQDO�UHFUHDWLRQDO�RSSRUWXQLWLHV��DQG�KHOSLQJ�FRPPXQLWLHV�PLWLJDWH�
DQG�DGDSW�WR�WKH�HIIHFWV�RI�FOLPDWH�FKDQJH�WKURXJK�DFWLYLWLHV�VXFK�DV�LQFUHDVLQJ�VKDGH�DQG�
JUHHQ�VSDFH��
�
'��/HYHUDJH�RWKHU�IXQGLQJ�VRXUFHV�WR�PD[LPL]H�6&:�3URJUDP�*RDOV��
�
(��,QYHVW�LQ�LQIUDVWUXFWXUH�WKDW�SURYLGHV�PXOWLSOH�EHQHILWV��
�
)��3ULRULWL]H�1DWXUH�%DVHG�6ROXWLRQV��
�
*��3URYLGH�D�VSHFWUXP�RI�SURMHFW�VL]HV�IURP�QHLJKERUKRRG�WR�UHJLRQDO�VFDOHV��
�
+��(QFRXUDJH�LQQRYDWLRQ�DQG�DGRSWLRQ�RI�QHZ�WHFKQRORJLHV�DQG�SUDFWLFHV��
�
,��,QYHVW�LQ�LQGHSHQGHQW�VFLHQWLILF�UHVHDUFK��
�
-��3URYLGH�'$&�%HQHILWV��LQFOXGLQJ�5HJLRQDO�3URJUDP�LQIUDVWUXFWXUH�LQYHVWPHQWV��WKDW�DUH�QRW�
OHVV�WKDQ�RQH�KXQGUHG�DQG�WHQ�SHUFHQW��������RI�WKH�UDWLR�RI�WKH�'$&�SRSXODWLRQ�WR�WKH�WRWDO�
SRSXODWLRQ�LQ�HDFK�:DWHUVKHG�$UHD��
�
.��3URYLGH�5HJLRQDO�3URJUDP�LQIUDVWUXFWXUH�IXQGV�EHQHILWLQJ�HDFK�0XQLFLSDOLW\�LQ�SURSRUWLRQ�WR�
WKH�IXQGV�JHQHUDWHG�ZLWKLQ�WKHLU�MXULVGLFWLRQ��DIWHU�DFFRXQWLQJ�IRU�DOORFDWLRQ�RI�WKH�RQH�KXQGUHG�
DQG�WHQ�SHUFHQW��������UHWXUQ�WR�'$&V��WR�WKH�H[WHQW�IHDVLEOH��
�
/��,PSOHPHQW�DQ�LWHUDWLYH�SODQQLQJ�DQG�HYDOXDWLRQ�SURFHVV�WR�HQVXUH�DGDSWLYH�PDQDJHPHQW��
�
0��3URPRWH�JUHHQ�MREV�DQG�FDUHHU�SDWKZD\V��
�
1��(QVXUH�RQJRLQJ�RSHUDWLRQV�DQG�PDLQWHQDQFH�IRU�3URMHFWV�� �
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$GGHQGXP�
�
2:/$�KDV�ZRUNHG�LQ�FRRUGLQDWLRQ�ZLWK�/RV�$QJHOHV�&RXQW\�VWDII�DV�ZHOO�DV�WKH�FRPPXQLWLHV�
WKH\�VHUYH�WR�FUHDWH��SDVV��DQG�LPSOHPHQW�WKH�6DIH��&OHDQ�:DWHU�3URJUDP��6&:3���,Q�
1RYHPEHU�������/RV�$QJHOHV�&RXQW\�YRWHUV�HOHFWHG�WR�SD\�DQ�DGGLWLRQDO�SDUFHO�WD[�WR�UHLQYHVW�
LQ�WKHLU�FRPPXQLWLHV�DQG�DGGUHVV�VWRUPZDWHU�SROOXWLRQ�UHJLRQ�ZLGH��$V�\RX�PDNH�GHFLVLRQV�
FRQFHUQLQJ�KRZ�WR�VSHQG�WKDW�UHYHQXH�LQ�WKH�6WRUPZDWHU�,QYHVWPHQW�3ODQ��6,3���ZH�XUJH�\RX�WR�
FRQVLGHU�WKH�FRPPLWPHQWV�PDGH�WR�WKH�WD[SD\HUV�ZKHQ�WKH�6&:3�,PSOHPHQWDWLRQ�2UGLQDQFH�
ZDV�DGRSWHG�LQ�-XO\��������
�
$V�D�UHJLRQ��ZH�KDYH�EHHQ�IDFHG�ZLWK�WKH�FKDOOHQJHV�RI�VWRUPZDWHU�GLVFKDUJH�IRU�GHFDGHV��DQG�
ZH�QRZ�KDYH�WKH�RSSRUWXQLW\�WR�IXQG�WKH�GHYHORSPHQW��RSHUDWLRQ��DQG�PDLQWHQDQFH�RI�QHZ�
PXOWL�EHQHILW�DQG�QDWXUH�EDVHG�VWRUPZDWHU�FDSWXUH�SURMHFWV�WR�DGGUHVV�VWRUPZDWHU�SROOXWLRQ�
ZKLOH�DOVR�SURYLGLQJ�DGGLWLRQDO�FRPPXQLW\�LQYHVWPHQWV��:H�PXVW�WDNH�DGYDQWDJH�RI�WKLV�
RSSRUWXQLW\�WR�WDNH�DFWLRQ�DJDLQVW�WKH�GLVFKDUJH�RI�SROOXWHG�VWRUPZDWHU��+RZHYHU��WKH�IXQGLQJ�
GHFLVLRQV�PDGH�GXULQJ�WKLV�ILUVW�URXQG�RI�IXQGLQJ�DOORFDWLRQ�FDQ�KDYH�VLJQLILFDQW�LPSDFWV�RQ�
IXWXUH�IXQGLQJ�DYDLODELOLW\��DV�QHZ�SURMHFWV�ZLOO�EH�SURSRVHG�HDFK�\HDU��
�
1DWXUH�%DVHG�6ROXWLRQV�
�
3URMHFWV�VKRXOG�WDNH�LQWR�DFFRXQW�ORFDO�UHFUHDWLRQDO�QHHGV��SURYLGH�ORFDO�VXSSRUW��DQG�LQFOXGH�
HGXFDWLRQ�RQ�ERWK�QDWLYH�SODQWV�DQG�LQGLJHQRXV�FXOWXUH��3URMHFWV�VKRXOG�FRQVLGHU�FOLPDWH�
DGDSWDWLRQ�DQG�PLWLJDWLRQ�LQ�WKHLU�GHVLJQ�DQG�LPSOHPHQWDWLRQ��3URMHFW�SURSRQHQWV�VKRXOG�IROORZ�
QDWLYH�ODQGVFDSLQJ�EHVW�SUDFWLFHV�WR�SODQW�QDWLYH�DQG�FXOWXUDOO\�UHOHYDQW�VSHFLHV���HVSHFLDOO\�
HQJDJLQJ�ORFDO�LQGLJHQRXV�OHDGHUVKLS��DV�ZHOO�DV�VFLHQWLVWV�DQG�DFDGHPLF�SDUWQHUV�WR�HQVXUH�
WKDW�QDWXUDO�VSDFH�LV�FUHDWHG�DQG�HQKDQFHG�EDVHG�RQ�WKH�QHHGV�RI�ORFDO�HFRORJ\��K\GURORJ\��
JHRJUDSK\��JHRORJ\��HWF��
�
&RPPXQLW\�(QJDJHPHQW�
�
7KHUH VKRXOG EH GLIIHUHQW RXWUHDFK VWUDWHJLHV IRU GLIIHUHQW FRPPXQLWLHV GHSHQGLQJ RQ XQLTXH� � � � � � � � � � � �
FRPPXQLW\ W\SHV DQG QHHGV� GHVLJQHG DQG FRQGXFWHG LQ FRRUGLQDWLRQ ZLWK FRPPXQLW\�EDVHG� � � � � � � � � � �
RUJDQL]DWLRQV ZLWK OHJLWLPDWH FUHGLELOLW\ LQ WKH FRPPXQLWLHV WKH\ UHSUHVHQW� $W WKH YHU\ OHDVW� WKH� � � � � � � � � � � � � �
SURMHFW VKRXOG KDYH D GHWDLOHG SODQ RI KRZ FRPPXQLW\ HQJDJHPHQW ZLOO EH VXVWDLQHG WKURXJKRXW� � � � � � � � � � � � � �
SURMHFW�GHYHORSPHQW��LPSOHPHQWDWLRQ��RSHUDWLRQ��DQG�PDLQWHQDQFH��
�
(TXLW\�
�
([DPSOHV RI WKHVH LQYHVWPHQWV LQFOXGH FOHDQ ZDWHU� ORFDO KLUH� FRPPXQLW\ HQJDJHPHQW� DFFHVV� � � � � � � � � � � �
DQG VDIHW\ DURXQG WKH /RV $QJHOHV DQG 6DQ *DEULHO 5LYHUV DQG WKHLU WULEXWDULHV� ILHOG WULSV DQG� � � � � � � � � � � � � � � �
HGXFDWLRQDO RSSRUWXQLWLHV� FXOWXUDOO\ UHOHYDQW UHFUHDWLRQ� MREV DQG WUDLQLQJ� KHDOWK EHQHILWV�� � � � � � � � � �
KDELWDW UHVWRUDWLRQ� FRROLQJ� UHFUHDWLRQDO DFFHVV LPSURYHPHQWV� FOLPDWH UHVLOLHQFH DQG DPSOLILHG� � � � � � � � � �
FRPPXQLW\�YRLFH���
�

��



-REV�
�
2QH RI WKH PDQ\ FRPPXQLW\ LQYHVWPHQWV GLVFXVVHG DERYH LV ORFDO KLULQJ IRU WKH HTXLWDEOH� � � � � � � � � � � � � �
GLVWULEXWLRQ RI IXQGV DQG WR KHOS IRVWHU D VHQVH RI FRPPXQLW\ SULGH DQG VWHZDUGVKLS IRU ORFDO� � � � � � � � � � � � � � � �
SURMHFWV� 3ULRULW\ VKRXOG EH JLYHQ WR SURMHFWV WKDW XWLOL]H WKHVH NLQGV RI GLUHFW FRPPXQLW\� � � � � � � � � � � � � �
LQYHVWPHQWV���
�
�
�
�
�
�
�
�
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